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There is considerable diserimination against foreimners except Russians
in Tangshan. Poreigners are heving difficulty obtaining travel permits
| and are subject to minute search when leaving. Chinese suspected of

| pro=British or American feelings are treated in the same way.

e 2008

e}

All signs and publications in the fnglish language in Tangshan ave being

]

< :’ = & destroyed. snglish, fowmerly a required subject 4in schools, is now
U8 elective only, whereas Russian is the reguired languvage; students are
] & discouraged from using English. Econemics has been replaced by required
3 §§ | political science.

£ 5 < § 3

o At the railwmay college in Tangshan several Russian trained professors
have been engageds there are no Russian nstionals on the staff¥

4o Chinese Communist banking euthorities in Tentsin are realizing the
necessity of more realistic foreign exchange practices, now that the
export season has begun., Exchange rates for one U. S, dollar are now
Jen Fin Piso (JIP) 2,800 for drafis and AP 3 5300 for bills on New
York, though preferential rates go up vo JqP 4,300,

5. There is serious danger of discrimination ageinst foreign firms in
granting these preferential rates. Such rates are equivalent to the
barver premivms asked by exporters against import credits, but as bartor
transactions are now limited, banking authorities will be able to con=
trol exports through the granting of preforential exchange rates to
chosen exporters.

6. Taxes on business and property are now beins assessed primarily on ability
to pay. There is a tendency in Tientsin to diseriminate ageinst foreigners
in this rogard and it is expoeted to increase. A high tax official is
quoted as saying, %ie are mot interested in whether you make money in
business or not. The cost of the government must be paid by taxation.

If you cannot pay fron income, you must sacrilfice your yraserves. Our
systen is designed to provide for the survivel of the fittesh,.®

7. The local manager { Francois d'Hardiviliiers Co., representatives in
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Tientsin of the Bethlehen Steel sxport Coo ; No Vo Selsneff, is the 25X1A
Chedrman of the Tientsin 3owied Socicty and holds a speciel Stalin

medal for service to the state. Ilis company did mediocre business

until this year, low they are taking a large volume of business at

8 nominal profit.*» He is spending money freely.

8. The compiroller of the Cabholic Undvorsity in Feiping hes heard that
when the new government is established it is planned to take over all
5X1 church and other religious establishments.

25X1X
*[___lComnent. There are othor reilwey colleges dn leiping, i
Taingtao, tukden and llarbin, the last &wo recently estaklished., It
is bellved that the same paitern of change is boing followed in these
colleges as has happened in Tangshen.
25X1X

Comment. It is believed that Sclespeff ie beinzg subsidized by
the Scviets so that he can conpete in import and export with British
and Anerican fixms long established in Tientsin %o Gheir detrinent

25X1¢

Approved For Release 2002/08/07 : CIA-RDP82-00457R003300010001-0

R R I ——————————




